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	Ref. Number: OP-000102-0022/2015 

	Belgrade, 11 September 2015


Pursuant to Article 65, paragraph 1, item 3 of the Law on the Prevention of Money Laundering and the Financing of Terrorism (“Official Gazette of the Republic of Serbia” no. 20/09, 72/09, 101/10), and Article 44, paragraph 1 of the Law on the State Administration (“Official Gazette of the Republic of Serbia” no. 101/07) the Director, a.i. of the Administration for the Prevention of Money Laundering passes the

DIRECTIVE
ON PUBLISHING INDICATORS FOR RECOGNISING SUSPICIOUS TRANSACTIONS
The amended list of Indicators for recognising suspicious transactions relevant for broker-dealer companies and authorised banks shall be published on the official web page of the Administration for the Prevention of Money Laundering.

Pursuant to Article 23 of the Rulebook on the Methodology for Implementing of the AML/CFT Law, the above obliged entities are requested to insert the Indicators from this Directive into the list of indicators they compile according to Article 50, paragraph 1 of the AML/CFT Law.

The obliged entities are required to implement this list of indicators as of 1 October 2015.
1. Frequent trading in securities where the purchase is made by depositing cash into the specific-purpose accounts and soon afterwards the securities are sold below value.

2. Agreed block trading especially when the buyers are unknown or new companies, particularly those originating from offshore areas.
3. In communicating with broker-dealer companies, the individual investor an empowered attorney.

4. Purchase of securities made using the funds deposited in multiple accounts with different banks and especially where the deposited funds are somewhat below the reporting threshold

5. The client invests in first-class shares or in very profitable securities with good return on investment showing no interest for the results or he/she sells them unexpectedly and without reason.

6. The client has bad reputation, he is known for having been involved in illicit activities or his past cannot be verified. 

7. The client frequently changes broker-dealer companies trying to conceal its activities in the capital market and its financial situation or it has multiple accounts with different broker-dealer companies. 
8. Trading on the regulated and unregulated market in shares that are subject to a pledge related to loans approved to owners of the shares (so-called moving of shares through the stock exchange).

9. The client shows interest for purchasing securities for large amounts of money without special analyses or advice the investment consultant, and the transaction does not have a clear financial purpose.
10. The client originates from a country which, according to the information of relevant international organisations and the Administration for the Prevention of Money Laundering, does not apply AML/CFT standards or the trading is conducted from stock exchanges from such countries. 

11. FOP transactions changing ownership of securities conducted by broker-dealer companies on behalf of their clients at the central register of securities.  

12. Change of ownership of securities in the form of gift to unrelated individuals, employees transfer securities as gift to the legal entity’s management, transfer of ownership of securities based on court or out-of-court settlements between persons in higher amounts, activation of the pledge on account of unsettled liabilities for loans approved; investment of shares for establishing legal entities; contracts on absorption-type merger as well as transfer of ownership of securities between persons within a consortium.

13. The client often (several times in a month) buys or sells shares in amounts slightly below the 15,000 EUR threshold.
14. The client that has not been active all of a sudden conducts transactions in the capital market in a large volume and value.
15. Trading in securities where the owners give authorisation to third parties to manage their shareowner’s and money accounts where there are ‘connected’ money transactions in trading securities between owners and authorised persons. 
16. Trading in securities for the benefit of offshore legal entities using custody bank services for maintaining shareowner’s accounts and settlement of transactions. 

17. The client makes an unusual request to protect privacy especially concerning the information on its identity, business activity, assets or operations.
18. The client cancels its request in order to avoid the client identification procedure after it has been informed of the statutory obligation for identification.

19. The client does not show interest for transaction fees, other charges and risks.

20. The client attempts to create an impression that trading in securities is occurring while it actually conducts a fictitious or simulated trading in such securities.
21. The client is a newly established legal entity whose founding capital is low but it invests significant amounts of money in securities trading.
22. Trading in securities in case of deviation from fluctuations in prices - offer, the prices enormously deviating from the fluctuation area. 

23. The client conducts significant purchase or sale of securities a short time before the publishing of news that affects the price of such securities. For instance, the client has never invested in equity but it does so in an opportune moment.
24. The client is known for having friends or family members working fro the issuer of the securities. 
25. The client trading in small-value securities suddenly takes a considerable share of certain securities and generates significant profit from it.

26. The client participates in a previously agreed or uncompetitive trading in securities such as wash or cross trading in nonliquid securities or low-price securities.

27. Trading in securities that have not been liquid for a long period of time is carried out suddenly using two or more unrelated accounts in one or more broker-dealer companies.
28. Transactions of one or more linked parties in such a manner that only one of the parties generates profit and the other loss.

29. The client is asking for information about how quickly he/she can close the account not providing explanation or reason for this or providing suspicious explanations.

Director, a.i.
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