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	      Ref.no. OP-000102-0021/2015 

	     Belgrade, 11 September 2015


On the basis of Article 65, para.1, item 3) of the Law on the Prevention of Money Laundering and Terrorism Financing (“Official Gazette of RS”, no.  20/09, 72/09, 101/10) and Article 44, para. 1 of the Law on State Administration (“ Official Gazette of RS”, no. 101/07) Acting Director of the Administration for the Prevention of Money Laundering hereby issues  
A DIRECTIVE
ON PUBLISHING INDICATORS FOR IDENTIFYING SUSPICION ON MONEY LAUNDERING OR TERRORISM FINANCING
An amended list of indicators for auditors to identify suspicious transactions is published on the official webpage of the Administration for the Prevention of Money Laundering.
Pursuant to Article 23 of the Rulebook on the Methodology for Implementation of the AML/CFT Law, the stated obliged entities are requested to insert the Indicators from this Directive into the list of indicators they develop according to Article 50, paragraph 1 of the AML/CFT Law.

The obliged entities shall implement this list of Indicators from 1 October 2015.

1. A client’s person in charge does not know the business well, or is visibly not interested in the business activities. 

2. A certified auditor has never been allowed to inspect  the client’s business premises for which he/she is interested (for example, a production plant), which may indicate suspicion that this is actually a front company. 

3. A complex organizational structure of the client is in contrast to its line of business, with no sound reasons. 

4. A client makes  or receives advance payments, but there is little probability for the conclusion of business having in mind the client’s business policy.   

5. Large, inexplicable fluctuation in the profit and loss account  - discrepancy of balance sheet items (unreasonably high income in comparison to expenditure). 

6. A client operates on a large scale and in an usual maner with purchasers and suppliers with different or disimilar line of business.  

7. Entries of changes in financial statements are done based on non-credible documents, which may indicate suspicion of fictitious transactions. 

8. A client receives significant transfers by order of off-shore companies, the ownership and busines structure of which is difficult to ascertain. 

9. A client pays for services in unusally high amounts in favour of companies whose registered adresses are in off-shore.

10. A client concludes a contract with a new auditor every year, which indicates that it wishes to disguise its business activities.    

11. A certified auditor has some knowledge that a client’s founder and managers are involved in criminal acts, as well as the client company, which is required to have its financial statements audited (knowledge comes from public sources).

12.  A client often makes cash deposits for the purpose of capital increase for the company or there are significant cash deposits made by individuals  for the purpose of a loan to the company.

13. A client pressurises its auditing company with intimidations, threatening to change auditors, all of it in order to obtain an unmodified opinion.

14. A client invoices services for which it cannot be ascertained if they have actually been provided, and/or it invoices services in unreasonably high amount.

15. A client operates contrary to the expectations (for example, it purchases goods or services that have never been a part of its business, or purchases goods at prices above the market ones, without a clear reason for such a purchase.  

16. A client conducts unusual or very complex transactions, especially in the beginning and in the end of a reporting period.    

17. Conflicting information in the presented documents (invoice does not match a delivery note/acceptance note and a transport document),

18. A client conducts unusual or very complex transactions, especially in the beginning and in the end of a reporting period.   

19. A client is involved in non-profit activities (foundations, endowements, associations, etc).

20. Establishing with no good reason a large number of connected legal persons, which start doing business with one another without visible economic reasons. 

21. A number of transactions related to a side line of business by far exceeds those related to the core business.    

22. A client protests at the request of the auditor to present an identification document, or attempts to prove the identity in another way, rather than presenting a required identifivation document. 

23. Investing larger amounts of money in different tzpes of immaterial assets: a brand, a trademark, a patent  a licence.    

24. Distribution of retained profit generated from fictitious business.

25. A client converts its claims into a capital share.

26. A client purchases insurance policies for its employees, however there are fewer employees than the policies; policies are purchased in the name of persons who are not employed by the client.

27. A client has not been active in business for a longer period of time, and than starts a business activity on a large scale. 

28. The number of a client’s employees is not compatible with its turnover. 
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